
Global Economy
Prel iminary data reveals that the 
Eurozone 's  annua l  infla t ion  ra te 
accelerated for the second consecutive 
month, reaching 2.3% in November 2024, 
up from 2% in October, in line with market 
expec ta t ions .  The  inc rease  was 
anticipated, driven by base effects as last 
year's substantial energy price declines 
are no longer influencing the annual rate. 
Energy prices saw a slower decline of 
1.9% in November, compared to a sharper 
4.6% drop in October. Additionally, the 
price of non-energy industrial goods 
increased by 0.7%, up from 0.5% the 
previous month. Core inflation, which 
excludes volatile components such as 
food, energy, alcohol, and tobacco, 
remained stable at 2.7%, defying 
expectations for a slight rise to 2.8%. On a 
month-on-month basis, the Consumer 
Price Index (CPI) dropped by 0.3%, 
following a 0.3% increase in October. In 
Asia, India's GDP growth slowed to 5.4% 
in Q3 2024, down from 8.1% in the same 
quarter of 2023 and lower than the 6.7% 
recorded in the previous quarter. This 
marked the softest growth rate since Q4 
2 0 2 2  a n d  f e l l  s h o r t  o f  m a r k e t 
expectations, which had forecasted a 
6.5% increase. The decline reflects a 
mode ra t i on  i n  I nd ia ' s  economic 
momentum, which had previously seen it 
emerge as the fastest-growing major 
economy global ly.  External  t rade 
contributed modestly, with exports 
growing at 2.8%, a slowdown from 5% 
y e a r - o n - y e a r  ( Yo Y )  a n d  8 . 7 % 
sequentially. Sectoral performance 
showed mixed results: agriculture growth 
improved to 3.5%, up from 1.7% YoY and 
2% in the previous quarter, while mining 
contracted by 0.1%, a stark contrast to the 
robust 11.1% growth seen in the previous 
y e a r  a n d  7 . 2 %  s e q u e n t i a l l y . 
Manufacturing growth also decelerated 
sharply to 2.2%, down from a strong 
14.3% YoY.

Domestic Economy
Nigeria's Gross Domestic Product (GDP) 
grew by 3.46% year-on-year in real terms 
in Q3 2024, marking an improvement from 
the 2.54% growth recorded in Q3 2023 
and the 3.19% growth in Q2 2024. This 
strong performance was largely driven by 
the Services sector, which expanded by 
5.19%, contributing 53.58% to the overall 
GDP and continuing as the main engine of 
economic activity. The oil sector saw a 
notable rebound, growing by 5.17% in Q3 
2024, a sharp recovery from the -0.85% 
contraction observed in the same period 
the previous year. Average daily oil 
production increased to 1.47 million 
barrels per day (mbpd), up from 1.45 
mbpd in Q3 2023 and 1.41 mbpd in Q2 
2024. The agriculture sector posted a 
modest growth of 1.14%, slightly lower 
than the 1.30% recorded in Q3 2023. The 
industry sector showed significant 
improvement,  growing by 2.18%, 
compared to a mere 0.46% increase in the 
same quarter of the previous year.

Stock Market 
The Nigerian Exchange reversed its 
bullish trend as investors moved towards 
the fixed-income space following the 
Central Bank of Nigeria's recent 25 basis 
point interest rate hike to 27.50%. Stocks 
in the pension, industrial, oil and gas, and 
insurance sectors contributed to the 
market's weak performance last week. As 
a result, the All-Share Index (ASI) fell by 
322.15 points, closing at 97,506.87, while 
market capitalization decreased by 
₦184.73 billion to ₦59.11 trillion. Despite 

the Central Bank's policy changes, 
significant capital outflows from stocks are 
unlikely, as investor sentiment remains 
focused on fundamentals, offering a more 
optimistic outlook for the market this 
week.

Money Market
Market liquidity improved last week, 
fueled by FAAC inflows and additional 
remittances from the Central Bank. This 
boost in liquidity led to a drop in the Open 
Repo Rate (OPR) and Overnight (ON) 
rate, which decreased to 29.25% and 
29.91%, respectively, from the previous 
week's levels of 32.19% and 32.81%. 
Likewise, the 30-day Nigerian Interbank 
Offered Rate (NIBOR) declined to 
27.11%, down from 27.60%. Looking 
ahead, we anticipate further improvement 
in market liquidity and a continued decline 
in rates, driven by additional FAAC inflows 
and remittances from the Central Bank 
this week.

Foreign Exchange Market 
The Naira strengthened last week, 
bolstered by an increased supply of USD, 
with most participants on the favorable 
side of quotes. Over the week, the 
currency appreciated by ₦29.99, closing 
at ₦1,663.40. Looking ahead, the 
exchange rate is expected to remain 
stable at this level, unless significant 
market developments arise.

Bond Market
The FGN Bond market was subdued last 
week, with average yields on some tenors 
experiencing marginal increases. The 5-, 
9-, and 10-year bonds closed at 20.88%, 
20.40%, and 19.86%, respectively, 
compared to 20.75%, 20.29%, and 
19.64% the previous week. The Access 
Bank Bond Index saw a slight decline, 
dropping by 0.29 points to 4,442.29 from 
4,442.59. Looking ahead, bond demand 
across the curve is expected to remain 
muted unless there are significant 
changes in market conditions.

Commodities
Crude oil futures dipped below $74.6 per 
barrel at the end of the last week, falling by 
3.2% on a week-on-week basis, as markets 
assessed the impact of tensions between Israel 
and Hezbollah, as well as Russia and Ukraine. 
Despite this, traders remained cautious, 
awaiting further insights into OPEC+'s 
production plans after a four-day delay of a 
key meeting. The rescheduled meeting on 
December 5th will focus on whether to 
proceed with restoring supplies or extend 
production cuts into 2025 to prevent an 
oversupply in global markets. Gold rose by 
1.6%, surpassing $2,651 per ounce, driven by 
a weaker US dollar and rising geopolitical 
tensions. However, the metal is expected to 
decline as markets await more US economic 
data for clues on the Federal Reserve's 
monetary policy. October's core personal 
consumption expenditure (PCE) prices met 
expectations, with investors speculating on a 
potential Fed rate cut in December. Yet, other 
data pointed to a robust economy, suggesting 
the Fed may remain cautious next year. As a 
result, gold is poised to decline for the first 
time since June.
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