
Global Economy
In the general election, the opposition 
Labour Party of the United Kingdom 
defeated the ruling Conservatives after 
a  14-year  re ign  w i th  a  s izab le 
parliamentary majority. Blue-chip 
stocks, government bond prices, and 
the value of the pound all rose as the 
Labour Party easily won a parliamentary 
election. The largest winners were 
British domestic-focused mid-cap 
stocks. Meanwhile, the S&P Global UK 
Construction PMI dropped from 54.7 in 
May 2024 to 52.2 in June 2024. This 
indicates a fourth consecutive month of 
rising construction activity, albeit at a 
softer pace. Commercial activity was 
still the primary driver of growth, and it 
rose significantly. In a different area, 
Canada's unemployment rate increased 
from 6.2% in May 2024 to 6.4% in June 
2024 - the highest level since January 
2022 and higher than the 6.3% 
predicted by the market. The number of 
unemployed persons increased by 
42,000 from the previous month to 
1,400,000, mostly because of increases 
in unemployment for the youth to 13.5% 
a n d  c o r e - a g e d  m e n  t o  5 . 6 % . 
Meanwhile, net employment decreased 
by 1,400 from the prior month to 
20,516,400, which was significantly less 
than the projected growth of 22,500.

Domestic Economy
Nigeria's PMI slipped from 52.1 in the 
previous month to a seven-month low of 
50.1 in June 2024, pointing to a general 
slowdown in the private sector of the 
nation. Due to rising pricing pressure 
and declining domestic demand, both 
new orders and output grew more 
slowly. In the meantime, work backlogs 
decreased for the first time in four 
months and employment increased 
slightly for the second consecutive 
month. To beat anticipated price 
increases in the future, purchasing 
ac t iv i ty  and s tockp i les  surged. 
Regarding prices, June saw a little 
increase in the rate of input inflation for 
the second consecutive month, making 
it the highest since March. This was 
connected to depreciating currencies 
and r is ing raw mater ia l  pr ices, 
e s p e c i a l l y  f o r  a n i m a l  f e e d . 
Consequently, businesses increased 
their own selling prices by a significant 
amount in June. Lastly, business 
confidence remained among the lowest 
on record in June.

Stock Market 
The bullish sentiment in the stock 
market waned as investors engaged in 
profit taking activities. Mainly the 
industrial and consumer goods sector 
witnessed selloffs which drove the 
market southwards. Consequently, the 
A l l -Share  Index (ASI )  dec l ined 
marginally to 100,022.03 points falling 
short by 35.46 points. Similarly, market 
capitalization descended by ₦20 billion  
closing at ₦56.58 trillion. Going into 
trading this week, the bears might 
continue to dominate the market, 
mopping up gains from previous trading 
sessions.

Money Market
Liquidity shrunk in the money market 
a t t r i bu ted  to  the  OMO auc t ion 
settlement that took place last week, 
leading to significant increase in rates. 

Open Repo Rate (OPR) and Over Night 
(ON) rate edged up to 32.06% and 
32.53% from 24.17% and 25.00% 
recorded in the prior week. Also, the 30-
day Nigerian Interbank Offered Rate 
(NIBOR) rose to 32.43% from 24.85%. 
We expect rates to hover around similar 
levels opening this week as the illiquidity 
persists.

Foreign Exchange Market 
The Nigeria Autonomous Foreign 
Exchange Fixing (NAFEX) experienced 
an increase in demand for dollars, as a 
result, the Naira declined in value, 
depreciating by ₦33.52 to close the 
week at ₦1,521.73/$. This week, it is 
expected that the market could trade at 
elevated levels barring any significant 
market activities.

Bond Market
The FGN Bond market opened on a 
quiet  note last  week as market 
participants traded cautiously in 
anticipation of Q3 2024 Bond Calendar.  
Average yields on 5-, 9-, and 30-year 
bonds saw slight increases to 18.69%, 
21.37%, and 17.57% from 18.68%, 
21.07%, and 17.51% respectively. 
Access Bank bond index increased 
marginally by 49.28 points, closing at 
4,195.13 points compared to 4,145.85 
points. We expect similar market 
sentiment to persist this week given the 
weak appetite for the bond market.

Commodities
With data from the US jobs report being 
the most recent to support expectations 
of impending rate cuts by the Federal 
Reserve, gold surged further to $2,380 
per ounce at the end of the week, the 
highest since hitting record highs of 
$2,450 at the end of May. This pressured 
the dollar and caused widespread 
increases for precious metals. Not only 
that, but pay growth reached a three-
year low and the unemployment rate 
unexpectedly rose. Following a set of 
colder data at the beginning of the 
month, the results solidified the idea that 
the US labour market was softening. 
This decreased the opportunity cost of 
holding non-interest-bearing bullion 
assets and increased expectations of a 
looser Fed policy. As US crude stocks 
are declining and there are indications of 
robust seasonal demand, Brent crude 
futures surged to $90 per barrel last 
week, the highest level since the end of 
April. This week, they were expected to 
rise further. According to the US EIA, US 
crude stockpiles fell by 12.2 million 
barrels last week, much less than the 
680,000-barrel drop that was predicted. 
In accordance with expectations, US 
gasoline stocks dropped by 2.2 million 
barrels, indicating robust seasonal 
d e m a n d .  I n  a d d i t i o n ,  g r o w i n g 
geopolitical unrest in the Middle East 
intensified worries regarding the 
availability of oil.
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