
Global Economy
The dollar experienced a sharp drop after 
Federal Reserve Chair Jerome Powell 
signalled that an interest rate cut is likely 
next month, igni t ing gains in the 
currencies of major global economies. A 
Bloomberg index measuring the dollar's 
strength fell to its lowest point since 
January, following Powell's remarks at the 
Kansas City Fed's annual conference in 
Jackson Hole, Wyoming. Friday's decline 
in the gauge marked the largest drop 
since November 2024, when a weaker-
than-expected inflation report caused 
Treasury yields to tumble, prompting 
traders to heavily bet that the Federal 
Reserve had finished raising interest 
rates. The dollar's downturn led to notable 
gains in other major currencies, including 
the British pound, Japanese yen, and the 
Australian and New Zealand dollars. The 
pound surged over 1% to $1.3230, its 
highest level since March 2022, while the 
yen rose more than 1% to a session high 
of 144.60 per dollar. In another region, 
Japan's annual inflation rate in July 2024 
was 2.8%, unchanged for the third 
consecutive month and the highest since 
February. Electricity prices surged the 
most since March 1981, hitting 22.3% 
from 13.4% in June. Gas costs also rose 
sharply to 7.4% from 2.4% after energy 
subsidies ended in May. Core inflation 
reached a five-month high of 2.7% in July, 
increasing for the third month, suggesting 
possible further interest rate hikes by the 
central bank. On a monthly basis, the CPI 
climbed by 0.2% in July, the smallest rise 
in three months, following a 0.3% increase 
in June.

Domestic Economy
Based on a survey conducted by the 
Central Bank of Nigeria, businesses 
anticipate that the naira will continue to 
weaken until the end of this year but 
expect the currency to recover in value 
next year. The survey, which took place in 
late July and involved 1,600 firms, 
suggests that the naira is likely to 
depreciate over the next two months but 
may appreciate in the following six 
months. Since June 2023, when the naira 
was allowed to trade more freely to 
improve investor confidence, it has lost 
roughly 70% of its value against the dollar. 
This significant devaluation has caused 
financial losses for various companies 
due to higher costs associated with dollar-
denominated obligations. The survey also 
highlights major business challenges in 
Nigeria, such as insecurity, high-interest 
rates, inadequate power supply, multiple 
taxation, and corruption. Additionally, 
businesses voiced concerns about the 
high inflation rate, which was 34.19% in 
June but slightly decreased to 33.4% by 
July. The central bank reintroduced this 
monthly survey to increase public access 
to economic indicators and enhance 
transparency.

Stock Market 
The Nigerian stock market continued its 
downward trend last week as investors 
redirected their attention to the bond 
a u c t i o n  c o n d u c t e d  b y  t h e  D e b t 
Management Office (DMO) and the 
Treasury Bills auction held by the Central 
Bank of Nigeria (CBN). Consequently, the 
All-Share Index (ASI) declined by 
1,126.86 points, closing the week at 
97,100.31 points, which represents a 
1.16% decrease week-on-week. Market 
capitalization also fell by ₦2.45 billion, 
closing at ₦55.129 trillion. Entering the 
new trading week, we expect the bears to 
maintain dominance on the bourse as 

investors move to the fixed income market 
to take advantage of the higher rates.

Money Market
Liquidity in the money market improved in 
last week owing to FAAC credit by CBN 
which caused rates to decline. The Open 
Repo Rate (OPR) and Overnight (ON) 
rate decreased to 25.78% and 26.17%, 
respectively, from the previous week's 
32.30% and 32.98%. The 30-day Nigerian 
Interbank Offered Rate (NIBOR) also 
declined to 25.96% from 32.70%. We 
expect rates to hover around similar levels 
this week.

Foreign Exchange Market 
At the NAFEX last week, the demand for 
US Dollars remained higher than the 
supply. As a result, the Naira depreciated 
by N18.33, closing the week at N1,598.07. 
We anticipate mixed sentiments in the 
trading session this week.

Bond Market
At the bond auction that took place last 
week, DMO offered ₦190bn across the 
APR 2029, FEB 2031, and FEB 2033 
bonds. Total subscription stood at 
₦460.18bn and the DMO sold ₦374.75bn 
across the curve with 84% allocation tilted 
towards the 2033 papers. Stop rate was 
20.30%, 20.90% and 21.50% across the 
2029, 2031 and 2033 bonds, respectively. 
Average yields on the 3-, 5-, and 30-year 
bonds increased marginally to 20.39%, 
20.08%, and 18.24% from 20.37%, 
19.68%, and 18.21% respectively. The 
Access Bank bond index increased 
marginally by 8.25 points, closing at 
4,197.22 points compared to 4,188.96 
points. We expect the bullish momentum 
to persist this week albeit on a less 
aggressive note given the sharp decline in 
yields. 

Commodities
Crude oil futures climbed to over $74 per 
barrel at the end of last week, continuing 
their rebound from the seven-month low of 
$71.9 reached the previous week, as 
markets evaluated how major suppliers 
might react to increasing signs of slowing 
energy demand. Industry reports 
highlighting expectations of reduced 
energy consumption among the world's 
top fuel consumers contributed to the 
pessimism already noted in OPEC+'s 
revised outlooks. This led markets to 
speculate that the oil cartel might 
postpone its plans to phase out output 
cuts in the last quarter of the year, 
potentially limiting supply from major oil 
exporters. In another news, gold held 
steady around $2,490 per ounce at the 
end of last week, after retreating from 
record highs and dropping over 1% in the 
previous session. This came as markets 
anticipated Fed Chair Jerome Powell's 
speech at the Jackson Hole symposium 
on Friday. He mentioned that the FOMC 
has gained increased confidence that 
inflation is moving closer to the central 
bank's 2% target, suggesting that it is time 
to shift monetary policy towards less 
restrictive conditions. 
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