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Market Analysis and Outlook: October 18 — October 22, 2021

The National Bureau of Statistics of Chinarevealed

that the Chinese economy expanded 4.9% year-

on-yearinthe Q3 2021, easing sharply froma7.9%

growth in the previous period. It was the slowest

pace of expansion since the third quarter last year,

amid several headwinds including power

shortages, supply chain bottlenecks, a persistent

property bubble and COVID-19 outbreaks.

Indicators Current Figures Comments

GDP Growth (%) 5.01 Q2 2021 — higher by 4.5% compared to 0.51% in Q1 2021

Broad Money Supply (N’ trillion) 40.88 Increased by 2.84% in August’ 2021 from N39.75trillion in July 2021
Credit to Private Sector (N’ trillion) 33.36 Increased by 1.52% in August’ 2021 from N32.86 trillion in July’ 2021
Currency in Circulation (N’ trillion) 2.78 Decreased by 1.07% in August’ 2021 from N2.81 trillion in July’ 2021
Inflation rate (%) (y-0-y) 16.63 Decreased to 16.63% in September 2021 from 17.01% in August 2021
Monetary Policy Rate (%) 11.5 Adjusted to 11.5% in September 2020 from 12.5%

Interest Rate (Asymmetrical Corridor) ~ 11.5 (+1/-7)  Lending rate changed to 12.5% & Deposit rate 4.5%

External Reserves (US$ million) 40.96 October 21, 2021 figure — an increase of 9% from October start

Oil Price (US$/Barrel)(OPEC) 85.42 October 22, 2021 figure— a decrease of 0.28% from the prior week
Oil Production mbpd (OPEC) 1.45 September 2021, figure — an increase of 11.96% from August 2021 figure

Considering the first three quarters of the year, the
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economy grew 9.8% from a year earlier, with final
consumption accounting for 64.8% of GDP
growth. For 2021, China has set an economic

growth target of above 6% after growing the least
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in over four decades in 2020. Elsewhere, Japan
declared a trade deficit of JPY 622.76 billion in
September 2021, reversing from a surplus of JPY
667.36 billion in the same month a year earlier

according to the Ministry of Finance, Japan. This

Economic Intelligence Group computation.
* Crude oil (Bonny Light) is as at the previous day.

prior week figures of 19.5% and 20%. Slightly
longer dated instruments like the 30-day and 90-
day Nigerian Interbank Offered Rate (NIBOR) in
contrast jumped to 11.47% and 12.60% from
10.44% and 11.31% respectively the prior week.
This week, we expects rates will remain elevated
due to anticipated retail Secondary Market
Intervention Sales (SMIS).

Last week, the local unit depreciated over the
greenback at the Nigerian Autonomous Foreign
Exchange (NAFEX) window. The NAFEX closed at
N413.44/$, a 0.02% or 7 kobo loss from the
previous week's rate of N413.37/$. The paucity of
funds continued at the investor and exporter's
window as market participants continued to bid
for various obligations. This week, we expect that

the apex bank will continue to intervene in the FX
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