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KEY MACROECONOMIC INDICATORS

GDP Growth (%) 2.28 Q3 2019 — higher by 0.17% compared to 2.12% in Q2 2019
Broad Money Supply (N’ trillion) 35.26 Increased by 0.66% in Oct’ 2019 from N35.03 trillion in Sept’ 2019
Credit to Private Sector (N’ trillion) 25.80 Increased by 1.30% in Oct’ 2019 from N25.47 trillionin Sept’ 2019
Currency in Circulation (N" trillion) 2.06 Increased by 2.51% in Oct’ 2019 from N2.01 trillion in Sept’ 2019
Inflation rate (%) (y-o-y) 11.61 Increased to 11.61% in October 2019 from 11.24% in September 2019
Monetary Policy Rate (%) 13.5 Adjusted to 13.5% in March 2019 from 14%
Interest Rate (Asymmetrical Corridor) 13.5(+2/-5) Lendingrate changed to 15.5% & Deposit rate 8.5%
External Reserves (US$ million) 39.83 November 27, 2019 figure — a decrease of 1.49% from November start
Qil Price (US$/Barrel) 64.05 November 29, 2019 figure— an increase of 0.23% from the previous wk
Qil Production mbpd (OPEC) 1.81 October 2019 figure — a decrease of 2% from September 2019 figure
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STOCK MARKET COMMODITIES MARKET

Indicators Friday Friday Change(%)  Indicators 29/11/19 1-week YTD
Change Change
29/11/19 22/11/19 (%) (%)
NSE ASI 27,002.15 26,991.42 0.04 EDCTOY
Market Cap(N'tr) 13.03 13.03 0.04 Crude Oil $/bbl) 64.05 0.23 (0.63)
Natural Gas ($/MMBtu) 2.46 (5.75) (19.50)
Volume (bn) 0.23 0.21 9.54 Agriculture
Cocoa ($/MT) 2597.00 (0.69) 34.14
Value (N'bn) 3.66 2.84 28.99 Coffee ($/1b.) 118.45 2.47 (9.02)
Cotton ($/Ib.) 0.00 (100.00) (100.00)
Monevmawcer RS 257 2es s
MONEY MARKET Wheat ($/bu.) 526.75 2.53 21.51
NIBOR Metals
Tenor Friday Rate Friday Rate Change Gold ($/toz) 1457.27 (0.89) 10.60
) ) Silver ($/t 0z.) 16.93 (1.40) (1.51)
(%) (%) (BasisPoint)  Copper ($/Ib.) 266.65 0.64 (18.65)
29/11/19 22/11/19
OBB 3.7900 3.7140 [ NIGERIAN INTERBANK TREASURY BILLS TRUE YIELDS
O/N 4.5000 4.4300 7 Tenor Friday Friday Change
CALL 4.6250 4.4500 18 (%) (%)  (BasisPoint)
30Days 12.4500 13.6066 (116) 29/11/19 22/11/19
90 Days 13.0300 12.7589 27 1Mnth 13.47 10.87 259
3Mnths 13.80 13.32 48
FOREIGN EXCHANGE MARKET
Mok Frig Frid I Month  EMnths 10.14 12.21 (207)
arket riday riday onth 5 Mnths 13.95 13.97 )
(N/$) (N/$) Rate (N/$)  "12 Mnths 14.77 13.85 93
29/11/19 22/11/19 29/10/19
Inter-Bank (N) 362.45 362.40 362.01 ACCESS BANK NIGERIAN GOV'T BOND INDEX
5DC () 16000 16000 wooo N
Parallel (N) 360.00 360.00 360.00  |ngicators Friday Friday Change
BOND MARKET (%) (%) (Basis Point)
AVERAGE YIELDS
T Fria Frid on 29/11/19 22/11/19
enor ricay riaay a9 Index 3,181.44 3,166.01 0.49
(%) (%) (Basis Point) Mkt Cap Gross (N'tr) 9.94 9.89 0.51
29/11/19 22/11/19
i 000 .00 5 MktCapNet (Nr) 6.49 6.46 0.46
-Year .| A
YTD % 29.51 28. 62
5-Year 11.47 11.79 2] return (%) 95 8.89 0.6
7-Year 12.18 12.05 12 o
T0-vear 1515 531 ) YTD return (%)(US $) (26.32) (26.93) 0.61
20-Year 12.66 12.74 (MM TREASURY BILLS (MATURITIES)
30-Year 13.31 13.36 (5)
Tenor Amount Rate(%) Date
(N" million)
[?iSC'aimer 91 Day 4,384.18 7.7998 13-Nov-2019
182 Day 12,920.90 9 13-Nov-2019
364 Day 107,938.48 10 13-Nov-2019

Sources: CBN, Financial Market Dealers Association of Nigeria, NSE and
Access Bank Economic Intelligence Group computation.
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Market Analysis and Outlook: November 29 — December 06, 2019

Global Economy

In the U.S, gross domestic product (GDP)
growth rate came in at a revised 2.1% year-
on-yearin Q3 2019, following a 2% expansion
in the previous quarter. Private inventories
were revised higher and business investment
fell. According to the Bureau of Economic
Analysis (BEA), consumer spending growth
was unchanged as net exports fell. Personal
consumption expenditure contributed the
largest to growth, boosted by spending on
goods and services. Net external demand
weighed on growth for the second straight
quarter even as exports rose by 0.9% and
imports increased by 1.5%. Elsewhere,
Eurozone inflation accelerated 1% in
November from a near three year low of 0.7%
in October. Prices increased at a faster pace
for services and processed foods. Core
inflation, which excludes the volatile prices of
energy rose to 1.3% from 1.1% the previous
month.

DomesticEconomy

In the third quarter of 2019, the total value of
capital importation into the country stood at
$5.37billion, a decrease of 7.78% over the
previous quarter. The largest amount of
capital importation by type was received
through Portfolio Investment (55.88%),
followed closely by Other Investment which
accounted for 40.39% and Foreign Direct
Investment (FDI) accounting for 3.73% of the
total capital imported into the nation in Q3
2019. The United Kingdom emerged as the
top source of capital investment during the
period, accounting for 37.47% ($2.01billion)
of the total capital inflow. Lagos emerged the
top destination of capital investment in
Nigeria, accounting for 92.71% ($4.98billion)
of the total capital inflow in Q3 2019. In other
news, the Manufacturing Purchasing
Managers' Index (PMI) stood at 59.3 index
points in November 2019, indicating an
expansion in the manufacturing sector for
the thirty-second consecutive month. The
indexgrew atafaster pace whencomparedto
the previous month (58.2 points) as shown in
the latest PMI report by the Central Bank of
Nigeria. APMl above 50 points indicates that
the manufacturing sector is generally
expanding, while a reading below 50 points
indicates a contraction. Thirteen of the sub-
sectors surveyedrecorded growthduringthe
month, however, the paper products
subsector alone recorded decline in the
review period.

Stock Market

The local bourse witnessed a marginal
increase in the last trading week of
November, supported by gains in the
consumer, industrial goods, financial services
and Information and Communications
Technology (ICT) sectors. Consequently, the
All Share Index (ASI) added a marginal gain of
0.04% to end at 27,002.15 points from
26,991.42 points the preceding week.
Similarly, market capitalizationrose 0.04% to
N13.03 trillion from N13.02 trillion the prior
week. We envisage that investors would
target fundamentally sound and dividend-
paying stocks for possible capital
appreciationastheyeardrawsdown.

Money Market

Interbank rates rose marginally in the week
ended November 29, 2019 as the market
remained liquid due to Open Market
Operation (OMO) maturity of about
N337billion during the week. Short-dated
placements such as Open Buy Back (OBB)
and Over Night (O/N) rates increased
marginally to 3.79%and 4.50% from 3.71%

and 4.43% respectively the previous week.
Thelonger datedinstruments such as the 30-
day and 90-day Nigeria Interbank Offered
Rate (NIBOR) stood at 12.45% and 13.03%
from 13.61% and 12.76% the prior week. This
week, rates, especially for short term tenors,
are expected to trend upwards whilst
remaining in the single digit range due to the
expectedretail SMIS auctionduringthe week.

Foreign Exchange Market

At the CBN official window, the Naira
depreciatedagainst the greenbacktocloseat
N307/US$ fromN306.95/US$ the prior week.
Likewise, at the Nigerian Autonomous
Foreign Exchange (NAFEX) segment, thelocal
currency depreciated by 5kobo to close at
N362.45/US$ from N362.40/US$ the week
before. The local currency remained
unchanged at the parallel market segment,
trading at N360/US$. The maturing futures
contract of $1.47 billion led to pressure in the
market as market participants sought for
dollars to cover their positions, thus resulting
inthe marginal depreciationatthe NAFEXend
of the market. This week, we expect rates to
trend around current levels without a
significant change due to the expected apex
bank'sintervention.

Bond Market

The bond market witnessed modest
decline in average yields across tenors last
week as market participants anticipated
the outcome of the Monetary Policy
Committee (MPC) meeting and the
Treasury Bills Primary Market Auction
(PMA). Nonetheless, minimal demand was
observed for select maturities thus
resulting in a marginal decline in the
average yields. Yields on the five-, ten-
twenty- and thirty-year debt papers closed
at 11.47%, 12.15%, 12.66% and 13.31%
from 11.79%, 12.31%, 12.74% and 13.36%
respectively, the previous week. The
Access Bank Bond index rose marginally by
15.43 points to close at 3,181.44 points
from 3,166.01 points the prior week. Yields
are expected to continue the current trend
givensurfeitliquidityinthe system.

Commodities

Qil prices rose marginally on concerns that
arose from U.S. President Donald Trump
signing into law a bill backing protesters in
Hong Kong, fuelling tensions in China.
Bonny light, Nigeria's benchmark crude
gained 0.23% or 15 cents to close the week
at $64.05 per barrel. For precious metals,
optimism about a deal between Beijing and
Washington dampened demand.
Consequently, goldslid0.89%t0 $1,457.27
per ounce and silver dropped by 1.40% to
$16.93 per ounce. This week, oil prices may
soar on expectations of the December
meeting by the OPEC+ (Organization of the
Petroleum Exporting Companies and
Russia). Hopes for an interim U.S.-China
trade deal may stifle demand for precious
metalsinthenewweek.

MONTHLY MACRO ECONOMIC FORECASTS

Variables Dec'19  Jan'20 Feb'20
Exchange Rate

(NAFEX) (N/$) 363 362 363
Inflation Rate (%) 11.70 11.81 121
Crude Oil Price

(US$/Barrel) 65 66 67
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