Access Bank Rateswatch

Indicators Current Figures Comments
GDP Growth (%) 0.55 Q2 2017 — higher by 1.46% compared to —0.91% in Q1 2017
Broad Money Supply (M2) (N’ trillion) 21.85 Decreased by 1.55% in Aug’ 2017 from N22.19 trillion in July 2017
Credit to Private Sector (N’ trillion) 21.99 Decreased by 0.79% in Aug’' 2017 from N22.17 trillion in July 2017
Currency in Circulation (N trillion) 1.87 Increased by 5.59% in Aug’ 2017 from N1.77 trillion in July 2017
Inflation rate (%) (y-o-y) 15.98 Declined to 15.98% in September'2017 from 16.01% in August'2017
Monetary Policy Rate (%) 14 Raised to 14% in July '2016 from 12%
Interest Rate (Corridor) 14 (+2/-5) Lending rate changed to 16% & Deposit rate 9%
External Reserves (US$ million) 33.62 October 25, 2017 figure — an increase of 2.68 % from Oct start
Qil Price (US$/Barrel) 58.42 October 27, 2017 figure - unchanged from a week prior
Oil Production mbpd (OPEC) 1.86 Sept' 2017 figure — an increase of 2.83% from Aug'2017 figure
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STOCK MARKET COMMODITIES MARKET
Indicators Friday Friday = Change(%) Indicators 27/10/17 1-week YTD
Change Change
27/10/17 20/10/17 (%) (%)
Energy
NSEASI 36462.26 36587.31 (0.34) Crude Oil $/bbl) 58.42 0.00 84.23
Market Cap(N'tr) 12.62 12.59 0.20 Natural Gas ($/MMBtu) 2.81 (3.10) 19.57
Agriculture
Volume (bn) 0.25 0.11 135.48  Cocoa ($/MT) 2098.00 (2.01) (34.93)
Value (N'bn) 501 188 s0.75 Coffee ($/Ib.) 124.35 (2.59) 0.48
aue ffon ' : /> Cotton ($/1b) 68.18 1.14 7.02
Sugar ($/1b.) 14.09 (0.77) (7.36)
MONEY MARKET Wheat ($/bu) 430.25 (0.86) (8.55)
NIBOR Metals
Tenor Friday Rate Friday Rate Change Gold ($/t oz.) 1266.46 (1.24) 19.29
. . Silver ($/t oz.) 16.66 (2.63) 20.12
(%) (%) (BasisPoint)  copher (4/1b.) 310.50 (2.92) 45.47
27/10/17 20/10/17
OBB 15.83 118.33 FTE X0 NIGERIAN INTERBANK TREASURY BILLS TRUE YIELDS
O/N 18.75 110.00 (9125) Tenor Friday Friday Change
CALL 19.00 22.21 (321.4) (%) (%) (Basis Point)
30Days 20.37 21.19 (82) 27/10/17 20/10/17
90 Days 21.53 21.44 9.2 1Mnth 19.97 19.93 3
3 Mnths 19.38 17.04 234
FOREIGN EXCHANGE MARKET 6 Mnths 19.46 18.23 123
Market Friday Friday 1Month 9 Mnths 19.56 18.55 101
(N/$) (N/$) Rate (N/$) 12 Mnths 18.36 17.83 53
27/10/17 20/10/17 27/09/17
Official (N) 305.75 305.65 LR ACCESS BANK NIGERIAN GOV'T BOND INDEX
BDC (N) 362.00 362.00 362.00
T Fri Fri h
Parallel (N) 363.00 363.00 36500 " riday riday Change
(%) (%)  (Basis Point)
BOND MARKET
27/10/17 20/10/17
AVERAGE YIELDS
Tenor Last Week 2 Weeks Ago Change Index 2475.26 2478.97 (0.15)
Rate (%) Rate (%) (Basis Point) Mkt Cap Gross (N'tr) 755 757 (020
27/10/17 20/10/17 Mkt Cap Net (N'tr) 4.90 4.93 (0.47)
3-Year 0.00 0.00 0.0 YTDreturn(%) 0.85 1.00 (0.15)
5-Year 15.21 14.82 38.8  YTDreturn(%)(US$)  -54.35 -54.13 (0.22)
7-Year 15.14 14.65 49.1
10-Year 15.03 14.81 YW TREASURY BILLS (MATURITIES)
20-Year 14.87 14.82 55 Tenor (mount Rate (%) Date
. . 91 Day 10,250.26 13.1  18-Oct-2017
Disclaimer
. 182 Day 11,000.00 15.3 18-Oct-2017
364 Day 112,535.64 15.59 18-Oct-2017

Sources: CBN, Financial Market Dealers Association of Nigeria, NSE and
Access Bank Economic Intelligence Group computation.
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Market Analysis and Outlook: October 27 - November 03, 2017

Global Economy

In the United Kingdom, the Gross Domestic
Product (GDP) grew by 1.5% year-on-year in Q3
2017, unchanged from the previous quarter but
lowerthan Q12017 (2%). The slowdown witnessed
may be attributed to the fallin construction output,
according to the Office of National Statistics
(ONS). Construction output grew by 2.8% in Q3
2017, slower than the growth of 4.1% in Q2 2017.
Total production grew by 1.6% in Q3 2017, higher
than 0.2% increase in the previous quarter. The
manufacturing, services and the auto sector were
the major drivers of growth in Q3 2017. Elsewhere
in East Asia, consumer prices in Japanrose by 0.7%
year-on-year in the month of September 2017,
unchanged from the previous month. Figures from
the Ministry of Internal Affairs & Communications
revealed that prices of food increased at a faster
pace. Food inflation increased by 1% from 0.9% in
August and core inflation climbed by 0.7% in
September, same as in the previous month. In a
separate development, the Central Bank of Brazil
cut its “selic” rate by 75 basis points to 7.5% at its
October meeting. This follows a 100 basis points
cut at their September meeting. The decision of
the Committee was guided by the slow rise in the
inflation rate over the past seven months due to
moderate economic activities and a stronger real
(Brazil's currency). The Monetary Policy
Committee of Brazil's Central Bank viewed a
moderate reduction in the pace of easing as
appropriate.

LocalEconomy

The Nigerian Stock Exchange published the
Domestic & Foreign Portfolio investment report
for the month of September. The report revealed
that the total number of transactions at the
nation’s bourse significantly decreased in the
month of September by 67.36% to N129.52 billion
from N396.86 billion recorded in August. Foreign
transactions decreased by 59.55% to N84.27
billion from N208.34 billion the prior month.
Domestic transactions did likewise, declining by
68.77% to N45.25 billion from N188.52 billion in
August. A decrease of 70.74% in monthly foreign
inflows was recorded at N48.42 billion from
N165.47 billion in August. Foreign outflows fell by
16.38%toN35.85billionin September fromN42.87
billioninthe previous month. Totalforeign portfolio
investments (FPI) transactions from January to
September 2017 rose by 78.60% to N1.655 trillion
fromN927.08 billionrecorded in the same period of
2016. In another development, the Federation
Accounts Allocation Committee (FAAC) shared the
sum of N637.70 billion among the Federal, States
and Local Governmentsinthe month of September
2017 from the revenue generated in August.
According to figures released by the National
Bureau of Statistics (NBS), the gross statutory
revenue of N637.70 billion received for the month
was higher than the N467.85 billion received in
August by N169.85 billion. The amount disbursed
comprised N550.99 billion from the statutory
account and N86.71 billion from Value Added Tax
(VAT). A breakdown of the sum disbursed among
the three tiers, revealed that the Federal
Government received N273.09 billion, states
received N173.81 billionand the local governments
received N131.04 billion. The oil producing states
received N41.97 billion as the 13% derivation fund.
Revenue generating agencies such as Nigeria
Customs Service (NCS), Federal Inland Revenue
Service (FIRS) and Department of Petroleum
Resources (DPR) received N4.59 billion, N9.60
billionandN1.58billionrespectively.

Stock Market

Performance at thelocalbourse closed onabearish
noteinthe weekended October 27,2017 asaresult
of mixed sentiments. The negative performance
was despite the influx of impressive earnings
reports as traders booked profits after the rally of
the previous week. The All Share Index (ASI) lost
125.05 points to close at 36,462.26 points from
36,587.3 points the previous week, representing a
decline of 0.3%. Meanwhile, market capitalization
ascendedby0.2%tocloseatN12.62 trillionfrom

N12.59trillionthe previous week. Activitiesinthe
oil & gas and consumer goods sector dragged
market indicators downwards. This week, market
indicators may likely trend upwards as investors
rebalance theirinvestment portfolios amidst
positive macro-economicfundamentals.

Money Market

Cost of borrowing at the money market fell across
most placements last week as liquidity was injected
into the system. Liquidity was boosted in the
market due to total inflow of about N412 billion
from Futures maturity, Open Market Operation
(OMO) maturity and Federal Accounts Allocation
Committee (FAAC) fund. Short dated placements
such as Open Buy Back (OBB) and Over Night (O/N)
rates declined to 15.83% and 18.75% from
118.33% and 110% respectively the previous
week. Longer dated rates such as the 30-day
Nigerian Interbank Offered Rate (NIBOR) also fell to
20.37%from 21.19% the previous week. This week,
rates may likely trend northwards due to primary
marketauctionwhichwillbe held duringthe week.

Foreign Exchange Market

The Naira remained unchanged at the interbank
segment of the foreign exchange market from the
previous week's rate of N329.25/$1. In the same
light at the parallel segment, the local currency
remained unchanged at N363/$1, same rate
quoted in the prior week. The stability witnessed at
both segments reflects the Central Bank of
Nigeria's (CBN) continuous effortin availing foreign
currency to participants in the market. With the
nation’s foreign reserves on the rise, it is believed
that the apex bank has the capacity to keep up its
effort of providing the needed FX liquidity to the
market. Foreign reserve position as at close of last
week stoodat $33.62 billion.

BondMarket

Bond yields rose on the average for the first time in
sixweeks. Thiswas largely due to sell-offs onlonger
tenor bonds following the bond auction which took
place during the week. Yields on the seven-, ten-
and twenty-year debt papers climbed to 15.14%,
15.03% and 14.87% from 14.65%, 14.81% and
14.82% for the corresponding maturities the
previous week. The Access Bank Bond index fell by
3.71 points to close at 2,475.26 points from
2,478.97 points the previous week. This week,
yields may further trend upwards due to tight
liquidityinthe system.

Commodities Market

Qil prices have sustained their current high buoyed
by comments from Saudi Arabia’s crown prince
backing the extension of OPEC —led output cuts,
amidstarecordbreaking 120% compliance withthe
oil production cut deal according to the Joint
Ministerial Monitoring Committee (JMMC). OPEC
oil prices increased by 1.68% to $56.45 per barrel
from $55.52perbarrel the previous week. However,
Bonny light, the Nigerian benchmark crude,
remainedat $58.42 per barrellast week. In contrast,
prices of precious metals closed lower last week as
the bears reigned supreme. This drop in prices of
bullion metal was as result of a rising dollar and a
plunge in the euro currency. Gold declined by 1.2%
or $15.91 to $1,266.46 an ounce, silver also went
down by 2.6% or 45 cents to settle at $16.66 an
ounce. This week oil prices are expected to
continue their current trend due to higher demand
from households as a result of winter. Precious
metals outlook remains gloomy as expectation of a
rate hike from the Federal Reserve continues to put
pressureonit.

MONTHLY MACRO ECONOMIC FORECASTS

Variables Nov'17 Dec'17 Jan'18
Exchange Rate
(Interbank) (N/$) 328.50 328.32 327.90
Inflation Rate (%) 15.96 15.85 15.8
Crude Oil Price
(US$/Barrel) 59 57 57

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123 rotimi.peters@accessbankplc.com
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